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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Safety Net for Abused Persons, Inc. 
New Ibeda, Louisiana 

~ RLE~  INST~ E OF 
CEFCn~ O ~ eC~ ACCOU~ rAN-rS 

SOClE~  o~ LOUtS~ A 
C~R~FI~D ~ BLIE ACCE NT-- S 

W e have audited the accompanying statements of financial position of Safety Net for Abused Persons, 
Inc. (a non-profit organization) as of June 30, 2002 and the related statements of activities and cash flows 
for th e year then ended. These financial statements are the responsibility of the Organization's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audits. The financial statem ents of th e Organization as of June 30, 2001, were audited by other auditors 
and whose report dated October 4, 2001, expressed an unqualified opinion on those statem ents. 

W e conducted our audits in accordance with auditing standards generally accepted in the United States 
of Am erica and the standards applicable to financial audits conta ined in Govern m ent Auditing Standards 
issued by the Com ptroller General of th e United States. Those standards require that we plan and 
perform th e audit to obta in reasonable assurance about whether the financial sta tem ents are free of 
material m isstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in th e financial sta tem ents. An audit also includes asses sing the accounting principles 
used and significa nt estim ates m ade by managem ent, as well as evaluating th e overall financial 
statem ent pre sentation. W e believe th at our audit provides a re asonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respec ts, the 
financial position of Safety Net For Abused Persons, Inc. as of June 30, 2002, and the changes in its net 
assets and its ca sh flows for the year then ended  in con form ity with accounting principles generally 
accepted in the United States of Am erica . 

In accordance with Governm ent Auditing St andards, we have also issued a re port dated Dec ember 18, 
2002, on our consideration of Safety Net For Ab used  Persons, Inc.'s internal control over financial 
re porting and our tests of its co mpliance with certain provisions of laws, regulations, co ntracts and gra nts. 
That report is an integra l part of an audit performed in acco rdance with Govern ment Auditing St andards 
and should be read in co njunction with this report in co nsidering the results of our audit. 

A Corporation of Certified Public Accountants 

Franklin, Louisiana 
December 18, 2002 
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SAFETY NET FO R ABUSED PERSONS. INC 

STATEM ENTS O F FINANCIAL POSITIO N 
June 30, 2002 and 2001 

ASSETS 

CURRENT ASSETS 
Cash 
Accounts receivable 
Due from other agencies 
Inventory 

Total current assets 

FIXED ASSETS 
Pm pertyandequipm ent, net 

SECURITY DEPOSIT 

Total assets 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts payable 
Accrued liabilities 
Income tax payable 
Deferred revenue 
Current portion of note payable 
Current portion of m ortgage payable 

Total current liabilities 

LONG-TERM LIABILITIES 
Mortgage payable, less current portion 

NET ASSETS 
Unrestricted 
Temporarily restricted 

Total liabilities and net assets 

2002 2001 

3,442 
1,065 

102,666 
1,711 

108,884 

$ 52,799 
2,131 
29,504 

844 

139,494 

92 

6,902 
7,870 
1,804 
5,500 

83.506 

105.582 

158,025 
20,955 

178,980 

See Notes to Financial Statem ents 
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$ 
7,559 
2,201 
3,509 
4,350 
2,358 

19,977 

132,586 
6.408 

138,994 

$ 224,864 



SAFETY NET FOR ABUSED PERSONS, INC 

STATEM ENT O F ACTIVITIES 
Year Ended June 30, 2002 

REVENUES, GAINS AND OTHER SUPPORT 
Contributions 
Grant revenue 
Fundraising events 
Interest revenue 
M iscellaneous revenue 
Net assets released from 

restrictions: 
Satisfaction of program 

restrictions 

Total revenues, gains 
and other support 

EXPENSES AND LOSSES 
Program expenses 
General and adm inistrative expenses 
Fundraising expenses 

Total expenses 

Change in net assets 

Net assets at beginning of year 

Net assets at end of year 

Tem porarily 
Unrestricted Restricted Total 

$ $ 
17,859 

293,578 
83,561 
610,220 

14.547 

14,547 

6.408 

51,675 
329,661 
543,087 

437 
2,485 

293,578 
83,561 
510,220 

887,359 

39,986 

138,994 

$ 158,025 $ 20,955 $ 178,980 

See Notes to Financial Statem ents 
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SAFETY NET FOR ABUSED PERSONS, INC 

STATEM ENT O F ACTIVITIES 
Year Ended June 30, 2001 

REVENUES, GAINS AND OTHER SUPPORT 
Contributions 
Grant revenue 
Fundraising events 
Interest revenue 
Miscellaneous revenue 
Net assets released from 

restrictions: 
Satisfaction of program 

restrictions 

Total revenues, gains 
and other support 

EXPENSES AND LOSSES 
Pre gram expenses 
Genem land adm inistrative expenses 
Fundraising expenses 

Totalexpenses 

Net assets at beginning of year 

Net assets at end of year 

Tem porarily 
Unrestricted Restricted 

$ 32,798 $ $ 
283,491 5,005 
561,587 

205 
2,526 

897.086 

259,250 
71,774 
515.720 

84 8,7~  

50,~ 2 

32,798 
288,496 
561,587 

205 
2.526 

(11,474) 

259,250 
71,774 
515,720 

846,744 

38,868 

100.126 

$ 132,586 $ 6,408 $ 138,994 

See Notes to Financial Statements 
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SAFETY NET FO R ABUSED PERSONS, INC 

STATEM ENTS O F CASH FLOW S 
Years Ended June 30, 2002 and 2001 

CASH FLOW S FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Depreciation 
Loss on disposal of fixed assets 
Increase in due from other agencies 
(Increase) decrease in accounts receivable 
Increase in inventory 
Decrease in security deposits 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 
Increase (decrease) in income tax payable 
Dec rease in due to other agencies 
Incre ase in deferre d revenue 

Net cash provided (used) by operating activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Purchase of equipm ent 

CASH FLOW S FROM FINANCING ACTIVITIES 
Proceeds from issuance of note payable 
Principal paym ents on note payable 
Principal paym ents on mortgage payable 

Net ca sh provided by (used in) 
financing activities 

Net incre ase in ca sh 

Cash at beginning of year 

Cash at end of year 

SUPPLEMENTAL DATA 
Interest paid 

2002 

$ 39,986 $ 38,868 

11,868 

(73,162) 
1,066 
(867) 

6,902 
311 

(397) 

1,991 

(12,302) 

9,371 
47 

( 1,871 ) 
(2,131) 

257 

(9,516) 
(3,508) 
990 
(374) 
1,492 

33,625 

(4,350) 
15,255 

(7,525) 
(6,509) 

10,905 (14,034) 

(49,357) 13,596 

52,799 39,203 

$ 3,442 $ 52,799 

See Notes to Financial Statem ents 
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SAFETY NET FOR ABUSED PERSONS, INC 

NOTES TO FINANCIAL STATEM ENTS 

Note 1: Nature of Organization and Significant Accounting Policies 

Safety Net For Abused Persons, Inc. (SNAP), is a non-profit organization that provides a 
wide range of services to victims of domestic violence. Its core serv ice is providing shelter 
and support for victims and children. In addition, a 24-hour crisis line, individual 
assessment, and case m anagement are provided. SNAP is also actively involved with 
community education including law enforcement training and support groups. SNAP 
co ordinates domestic abuse intervention through the co urt system and provides m andated 
educa tion for abusers. 

The accompanying financial statements of the Organization have been prepared on the 
accrual basis of accounting. 

The Organization is an exem pt organization for Federal income tax purposes under 
Section 501(c)(3) of the Intemal Revenue Code. However, certain fundraising activities of 
the Organization are not specifica lly exem pt from incom e tax as further discussed in Note 
11. 

Significa nt acc ounting policies: 

All co ntributions are considered to be available for unrestricted use unless specifica lly 
restricted by the donor. Am ounts received that are re stricted by the donor for specific 
purposes are reported as tem porarily restricted or perm anently re stricted support that 
increases those net asset classes. W hen a donor restdction  expires, that is, when a 
stipulated time restriction ends or purpose restriction is acc om plished, tem pora rily 
restricted net assets are  reclassified to unrestricted net assets in the statem ent of 
activities as net assets re leased from re strictions. The Organization relies heavily on 
grants (government and other) and general public donations to support its operations. 

Expenses are recorded  when incurred in accordance with the accrual basis of 
acc ounting. 

The Organiza tion considers accounts re ceivable to be fully co llectible; accordingly, no 
allowance for doubtful accounts is required. 

Purchased property and equipm ent are recorded  at cost at the date of acquisition. 
Property and equipment purchased with grant funds are reco rded as temporarily 
restricted contributions. In the absence of donor stipulations re garding how long the 
assets must be used, that organization has adopted a policy of implying a time restriction 
that expire s over the useful life of the assets. Depre ciation is computed by the stra ight- 
line method based on the following estim ated lives: 

Buildings and improvements 
Furniture and equipm ent 

Years 

27 ~ 
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SAFETY NET FO R ABUSED PERSO NS, INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Note 1: Nature of Organization and Significant Accounting Policies (Continued) 

Com pensated absences: 

Em ployees of SNAP earn annual leave in varying amounts depending upon length of 
service. Sick leave is earned at the rate of one day a m onth. Upon term ination, no 
paym ent is m ade for unused sick leave, but accrued annual leave is paid up to a 
maxim um of 24 months of accrual. At June 30, 2002 and 2001, accrued annual leave 
totaled $5,304 and $6,688, respectively. 

SNAP receives donated services from unpaid volunteers who assist in program services 
dudng the year; however, these donated serv ices are not reflected in the statem ent of 
activity because the criteria for recognition under SFAS No. 116 have not been satisfied. 

Cash and cash equivalents: 

For the purposes of the statem ent of ca sh flows, SNAP considers all highly liquid 
investm ents with a maturity of three month s or less when purchased to be cash 
equivalents. 

Advertising: 

Advertising costs are expensed as incurred. Advertising expense was $2,556 in 2002 
and $4,382 in 2001. 

The prepara tion of financial statements in conformity with genera lly accepted accounting 
principles require s m anagement to make estim ates and assum ptions that affect the reported 
amounts of assets and liabilities at the date of the financial statem ents and the re ported 
amounts of revenues and expenses during the re porting period. Actual re sults could differ from 
th ose estim ates. 

Note 3: Due from Other Agencies 

Due from other agencies co nsisted of the following at June 30, 2002 and 2001 

State of Louisiana - 
USDA grant 
OW S grant 
TANF gra nt 
CVA grant 
VAW A grant 
ESGP grant 

Louisiana Bar Foundation 

2,795 
47,652 
46,807 
3,402 
1,154 
856 

1,428 
11,387 

10,028 
2,466 

4,195 

$ 29,504 



SAFETY NET FOR ABUSED PERSO NS. INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Note 4: Natural Classification of Expenses 

Expenses incurred were the following for the years ended June 30, 2002 and 2001 
respectively: 

Salaries 
Payroll taxes 
Advertising 
Depreciation 
Dues and subscriptions 
Insurance 
Legal and accounting 
Licenses and fees 
Office 
Rent 
Prizes 
Supplies 
Telephone 
Travel and conferences 
Security 
Utilities 
Repairs and maintenance 
Interest 
Other 
Income tax/penalties 

Victim 
Supped 
and 

Shelter 

$ 170,611 
14,809 

11,868 

20,135 
7,391 

3,458 

34.236 
6,304 
6,258 

5,972 
7,971 
4,566 

General and 
Adm inistrative 

$ 56,870 
4,936 

765 
6,724 
359 

388 
2,955 

2,497 
701 
695 

664 
886 
507 

4,614 

$ 26,743 
2,321 
2,556 

1,759 
75 

30,285 
393,128 
44,372 

6 
2,500 

3,949 
2,526 

$ 254,224 
22,066 
2,556 
11,868 
765 

26,869 
9,509 

75 
3,846 
33,240 
393,128 
81,105 
7.005 
6,959 
2,500 
6,636 
8,857 
5,072 
8,583 
2,526 

$ 293,578 $ 83,581 $ 510~220 $687,359 



SAFETY NET FO R ABUSED PERSONS, INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Note 4: Natural Classification of Expenses (Continued) 

Salades 
Payroll taxes 
Advertising 
Bank charges 
Depreciation 
Dues and subscriptions 
Insurance 
Legal and accounting 
Licenses and fees 
Office 
Rent 
Prizes 
Supplies 
Telephone 
Travel and conferences 
Security 
Utilities 
Repairs and maintenance 
Intere st 
Other 
Income tax/penalties 

Note 5: Property and Equipment 

Victim 
Support 
and General and 

Shelter Administrative 

$166,199 
13,902 
1,382 

9,371 

16,270 
7,787 

1,903 
6OO 

13,144 
7,852 
4,939 

-  

7,016 
3,659 
6,226 

$ 52,680 
4,030 

840 
3,726 
264 
50 
212 

5,323 

1,461 
872 
64 9 

78O 
406 
581 

$ 27,894 
2,134 
3,000 
433 

2,250 
125 

30,600 
396,94 5 
43,772 

2,550 

3,064 
2,953 

Total 

$ 246,773 
20,066 
4,382 
433 

9,371 
840 

19,996 
10,301 

175 
2,115 
36,523 
396,94 5 
58,377 
8,724 
5,488 
2,550  
7,796 
4,065 
5,807 
3,064 
2,953 

$259,250 $ 71,774 $ 515,720 $ 846,744 

Pro perty and equipment consisted of the following at June 30, 2002 and 2001 

Land 
Buildings and improvements 
Furniture and equipment 

Less accum ulated depreciation 

$ 28,000 
181,291 
59,446 

268,737 

2001 

$ 28,000 
151,191 
41,586 

220,777 

(93,151) (81,283) 

$175,586 $139,494  



SAFETY NET FOR ABUSED PERSONS, INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Note 6: Tem porarily Restricted Net Assets 

Temporadlyrestdcted netassets are available forthefollowing purposes orperiods as of June 
30, 2002 and 2001: 

2002 2001 
Depreciation of equipment purchased 

with federal gra nt funds 

Note 7: Net Assets Released from Restrictions 

Net assets were released from re strictions by incurring expenses satisfying the expiration of 
time for the years ended June 30, 2002 and 2001: 

Emergency Shelter Grants Progra m 
Dom estic Violence Program 
Em ergency  Food and Shelter Program 
Office of W omen's Service s Program 

Note 6: Summary of Gra nts/Contre cts Funding 

2002 

$ $ 1 5,474 
801 
65 
139 

SNAP was funded through the following grants and contra cts for the year ended June 30, 2002: 

Louisiana Comm ission on Law Enforcement: 
Domestic Violence Program 
Domestic Violence  Program 
Domestic Violence Program 

State of Louisiana: 
Office of W omen's Service s 
Departm ents of Education Child 
and Adult Care Food Program 

Departm ents of Education Child 
and Adult Care Food Program 

Louisiana Bar Foundation: 
IOLTA Gra nt Progra m 
IOLTA Gra nt Pro gra m 

City of New lbeda: 
Emergency  Shelter Gra nt Progra m 

United States Departm ent of Agdculture: 
Emergency Food and Shelter Program 

11 

C00-4-004 
CO 1-4-004 
M 00-8-012 

CFMS #576158 

CACFP2000-09 

CACFP2001-09 

2001-037 
2002-041 

CFMS #570998 

CFDA 83.523 

Reco gn~ed 
Support 

$ 17,787 
40,377 
19,476 

198,970 

1,051 

6,968 

16,399 
11,633 

12,000 

5,000 

$ 329,661 



SAFETY NET FOR ABUSED PERSONS. INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Note 9: Mortgage Payable 

At June 30, 2002, SNAP had a mortgage payable to a bank totaling $83,506, bearing interest at 
the rate of 6.75% . The mortgage is payable in monthly installments of $656, which includes 
interest, with e final paym ent of the entire unpaid balance of principal and interest due on April 
9, 2005. The mortgage is secured by the SNAP building. Maturities by year, including interest 
of $5,705, are as follows: 

Year Ending 
June 30. 

2003 
2004 
2005 

Note 10: Income Taxes on Unrelated Business Income 

SNAP has incurred unrelated business 
specifically excluded by federal statutes. 
June3O. 2002 and 2001: 

Cash paym ents for incom e tax 
during the peroid 

Am ount 

$ 2,197 
2,349 
78,960 

$ 83,506 

incom e tax on certain fundraising activities not 
Inco me taxes have been provided as follows at 

SNAP receives grants for specific purposes that are subject to review and audit by the agency 
providing the funding. Such reviews and audits could result in expenses being disallowed under 
th e terms and conditions of the gra nts. In the opinion of management, such disallowances, if 
any, would be im material. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASES ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDAN CE W ITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Safety Net for Abused Persons, Inc. 
New Ibeda, Louisiana 

W e have audited  the financial statem ents of Safety Net for Ab used Persons, Inc. as of and for the year 
then ended June 30, 2002, and have issued our report thereon dated Decem ber 18, 2002. W e 
conducted our audit in ace.ord ance with auditing standards generally accepted  in the United States of 
Am erica and the standards applicable to financial audits conta ined in Governm ent Auditing Standards

, 

issued by th e Comptro ller General of the United States. 

Com pliance 

As part of obtaining re asonable assurance about whether th e Organization's financial statem ents are  free 
of m aterial m isstatem ent, we perform ed tests of its co m pliance with certain provisions of laws

. 

regulations, co ntracts and grants, noncom plianCe with which co uld have a direct and m aterial effect on 
th e determ ination of financial sta tem ent am ounts. However, providing an opinion on com pliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed an instance on nonco mpliance that is required  to be re ported under 
Government Auditing Standards and which is described  in the accompanying sch edule of findings and 
questioned costs as item 2002-1. 

In planning an performing our audit, we co nsidere d the Organization's intern al co ntrol over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance  on th e intern al co ntrol over financial reporting. 

However, we noted a ce rtain matter involving the internal co ntrol over financial reporting and its operation 
that we co nsider to be a re portable condition. Reportable co nditions involve matters co ming to our 
attention relating to significant deficiencies in the design or operation of the internal co ntrol over financial 
reporting that, in our judgment, could adversely affect the Organization's ability to record, process, 
summarize, and report financial data consistent with the assertions of management in the financial 
statements. Th e reportable co ndition is described in the accompanying schedule of findings and 
questions costs as item 2002-1. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
co mponents does not reduce to a relatively low level the risk th at m isstatem ents in am ounts th at would be 
material in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees In the normal course of perform ing their assigned functions. Our 
consideration of the intern al control over financial re porting would not necessarily disclose all matters in 
the intem al control that might be reportable conditions and, acc ordingly, would not necessarily disclose all 
reportable conditions that are  also considered to be material weaknesses. However, we believe th at the 
re portable condition described above is a m aterial weakness. 
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This report is intended solely for the inform ation and use of managem ent, others within the Organization, 
and federal awarding agencies and pass-through entities and its not intended to be and should not be 
used by anyone other than these specified parties. 

G~ y, C~ in & Taylor 
A Corporation of Certified Public Accountants 

Franklin, Louisiana 
December 18, 2002 



SAFETY NET FOR ABUSED PERSONS. INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30. 2002 

Sum m ary of Auditor's Results 

FINANCIAL STATEMENTS 

An unqualified opinion has been issued on the financial statements of Safety Net for Abused 
Persons, Inc. as of and for the year ended June 30, 2002. 

One reportable condition in internal control over financial reporting was disclosed dudng the 
audit of the financial statem ents. 

One material instance of noncom pliance was noted during the audit of the financial 
statem ents. 

This section is not applicable for the fisca l year ended June 30, 2002. 

Part 2: Findings Relating to an Audit in Acco rdance with Government Auditing Standards 

2002-1 Claim s for Reim bursem ent 

Finding: Conditions were enco untered when testing the claims for 
reimbursement for th e various grants. The co nditions encountered are detailed 
below. 

A salary amount in the amount of $771 was included twice on tw o 
different grant reim bursement re quests. The 2/1512002 payroll for an 
employee was in~uded in both the OW S-Federal reim bursement and the 
TANF gra nt re im bursem ent requests. This am ount, in addition to the 
related fringes of $59, results in questioned costs of $830. 

2. Although the total reim bursements requested for wages under the OW S 
Federal and State grants equals the budgeted am ounts, there were  
wage re imbursem ents requested for individual em ployees not detailed in 
the budget narrative or in the budget re vision. These additional wages 
were offset by reim bursem ents for em ployees detailed in the budget 
which were less than the budgeted amounts. 

Reco mmendation: Established procedures should be followed to ensure 
that claims for reim bursem ent are  in agreem ent with expenses paid. Al so, 
budget revisions should be prepared in a manner that accura tely reflects the 
em ployees, and their related co sts, who are providing services under the 
applica ble gra nt progra m s. 
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SAFETY'NET FO R ABUSED PERSONS, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
Year Ended June 30, 2002 

Part 3: Findings and Questioned Costs Relating to Federal Program s 

At June 30, 2002, the Safety Net for Abused Persons, Inc. did not meet the requirements to 
have a single audit in accordance with OMB Circular A-133, therefore this section is not 
applicable. 
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SAFETY NET FO R ABUSED PERSONS, INC 

MANAGEM ENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS 
Year Ended June 30. 2002 

Response to Finding 2002-1 

W e are currently generating general ledger reports for each grant request detailing supporting 
documentation for the reimbursement requests, The reimbursem ent requests are prepared by 
our bookkeeper and are reviewed by the executive director for accuracy. The finding in question 
occurred when the em ployee was transferred from the OW S grant to the TANF grant in the 
m iddle of th e month. W hen the reim bursement request was prepared for that month, th e OW S 
grant was prepared as it had normally been prepared using this em ployee's wages in the request. 
Then the initial TANF request was prepared and the employee was included since she was 
providing services under the TANF grant. The inclusion of the 2/15/2002 payroll for the em ployee 
was sim ply an oversight and has not re-occurred to date. 

W ith respect to the budget, th e em ployees not listed in the budget were part-time em ployees. W e 
will re view our budget subm issions/revisions to include all employees, including part-tim e, in the 
applicable budget docum ents. 
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SAFETY NET FO R ABUSED PERSO NS, INC 

SCHEDULE OF PRIO R YEAR FINDINGS 
Year Ended June 30, 2002 

Section I. Intern al Control and Com pliance Material to the Financial Statements 

Recomm endation: Procedures need to be established to ensure that claims for 
reimbursem ent are prepare d accurately for all grants and that the amounts claimed agree 
to the expenses paid. 

Current Status: Although procedure s have been established, there were findings in the 
current year as noted at 2002-1. 

Section II. Internal Control and Com pliance Material to Federal Awards 

This section was not applicable, 

The prior year's re port did not include a managem ent letter 
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